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2976 NEW ZEALAND GAZETTE

NELSON ELECTRICITY LIMITED
Statement of Financial Performance for the 12 Months Ended 31 March 2002
Motes 2002 2001
Line Line
Business Busziness
INCOME $ooo Fooo
Interest received 78 5B0
Metwork revenue G784 Ta03
Other incomes 564 554
Ta408 BEET
EXPENDITURE
Operations and maintenanca 450 685
Transmission charges 1684 3051
Diractors fees 45 as
Audit fees 10 10
Other adminlstration 351 200
Interest expanss 83 140
Depreciation 806 422
Amadization of lease buy-out B.14 811 k]
3820 5445
SURPLUS BEFORE TAXATION 380a aiaz
Provision {or Taxation a 1522 1389
SURPLUS AFTER TAXATION 2084 1753
Statement of Movements in Equity for the Year Ended 31 March 2002
2002 2001
Line Lina
Business Business
Sooo Fooo
Equity at Beqgi Year 3,323 5.080
Surplus and Revaluations
Revaluations 11.218
Mat Sumplus for Perod 2,084 1,783
Total Recognised Revenus and Expenses 13,303 1,753
Other Movements
Distributions to Owners (2,200) 180
Shara Repurchase [3,700)
Tatal Other Movements {2,200) (3,550)
Equity at End of Year 14,428 3,323

The Accompanying Notes form an Integral part of These Financial Statements
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21 AUGUST NEW ZEALAND GAZETTE

NELSON ELECTRICITY LIMITED

Statement of Financial Position as at 31 March 2002

2002 20m
Lire Line
Business Business
EQuITY faco Booo
Share Capital & 1 1
Revaluation Reserves 7 11219
Pre Acguisition Reserves 1281 1291
Retained Eamings g 1915 203
14428 3323
Represented by
CURRENT ASSETS
Bank and Cash T4 85
Apcounts Recelvable 542 820
Tax Refund Dua s 44
Imventories 102 &1
1484 BT
CURRENT LIABILITIES
Craditors and accruals asg 545
389 545
Weorking Capital 1,085 326
MOM CURREMT ASSETS
Lease buy-out B 811
Fixed Assots a8 14488 3443
14489 4054
NON CLU ILITIES
Defered Taxation 4 158 a7
Termn Loans =] 1000 1000
1158 1057
MET ASSETS 14428 2323

The Accompanying Notes form an Integral part of These Financial Statements
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CITY LI

Statement of Cash Flows for the Year Ended 31 March 2002

2002 2001
Lina Lire
=5 Business Business
Cash was Provided From
Receipts from Customears 6,960 7.807
Intaresl Recsived 78 SE0
7,038 8,167
Caszh was Applied to
Payments to Suppliers (2,313) {3,330)
Interast Pald (62) {159)
Met GST Paid 12 (10)
Taxation Pald {1,443) {1,478}
{3,808) {4,377}
Met Cash Flow From Operating Activities 3,232 3,190
CASH FLOW FROM INVESTING ACTIVITIES
Cash was Provided From
Proceads From Sale of Fixed Assats 2 1
Cash was Applied to
Buy-Out of Network Leage
Purchase of Fixed Asseils (348} (511}
Met Cash Flow From Investing Activities (344 (510)
CASH FLOW FROM FINANCING ACTIVITIES
Cash was Applied to
Settiemant Of Term Dabt (798)
Share Repurchasa (3,700)
Payment of Dividends (2,200} 150
Met Cash Flow From Financing Activities (2,200} (4,348)
Met Increase in Cash Held G888 (1,868)
Opening Cash Bought Forward 85 1,754
Cash Balance at End of Year 774 B
Reconciliation of Surplus
Met Surplus After Taxation 2,084 1,793
Addf(Less) Non Cash Items
Depreciation 808 422
Amorlisation of Leass Buy-out 811 819
Movement in Deferred Taxation 101 {2)
1,318 1,332
Add/f{l ess) Movements in Working Capital
(Increase)/Decrease in Receivables 118 BS
(Increase)/Decrease in Inventories (21) (&)
Increasef{Decrease) in Creditors and Accruals {156) 47
Increasef{Decreaze) in Taxation (21} {88)
(80) 32
Less Items Classified as Investing activities
Mew Land Vasled [(23)
Capital Expanditure in Creditors (net movemeant) 3 19
Net cash Flow from Operating Activities 3,232 3,180

LexisMexis

No. 112



21 AUGUST NEW ZEALAND GAZETTE 2979

MELSOMN ELECTRICITY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2002

Statement of Accounting Policies

1. Entity Statement

Nelson Electricity Limited is a public company registered under the Companies Act 1283 and

a reporting enfity for the purposes of the Financial reporling Act 1833

Melson Electricity owns the electricity distribution network which serves the central Melson City
area, The distribution network assets were leased to Citipower Ltd between December 1531 and
March 1583, As a result of restructuring required in accord with the Energy Industry Reform Act
the lease was terminated on 1 April 15858,

2. Accounting Policies
2.1 Authority

These finandal statements have been prepared for the sole purpose of complying with the
raquirernants of Regulation & of the Electricity (Information Disclosure) Regulations 1298, Tha
general accounting principles recognised as appropriate for the measurement and reporting of
samings and financial position on an histodc cost basis have been followed in the preparation of
these financial statements.

2.2 Measurem B

Reliance has been placed on the fact that Melson Electricity Limited remains a going concem
and that itz funds will continue to be available to maintain cperations. The measurement base
adopted is that of historical cost with the exception of certain items for which spedific accounting
policies are disclosad,

2.3 Matching of Expenses and Revenue
Accrual accounting has been employed in matching expenses and related revenue,

2.4 Depreciation

depreciation has been provided on all major assets, excluding land, at the following rmtes.
Buildings 2% 8L
Distribution System 1.43% to 6,67% SL
Flant and Equipment 14.4% - 80% SL

2.5 Taxation

The Company follows the liability method of accounting for deferred taxation and applies this on the
comprehansive basis. A debit balance in the deferred taxation account arsing from timing
differences is recognised only where there is virtual certainty of realisation.

2.6 Financial Instruments

The company is party to financial instrumenta as par of its every day opeations. Thess financial
instruments include cash and bank deposits, accounts receivable and payable, and loans which
have bean recogrized in the statement of financial position.

Aevenuss and expanses in relation 1o all financial instruments are recognisad in the Statemeant
of financial performance,

Except for lnans, which are recorded &t cost and those items covered by a separate accounting policy
all financlal instruments are shown at their estimated fair value.
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NELSON ELECTRICITY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
for the year fo 31 March 2002

2.7 Fixed Assets

Land assets warne revalued as at 31 July 2001 in accord with values provided by Mr Tony Gowans,
FMZIV of Telfer Young (Melson ) Lid

Distribution system assats wers revaluad as at 1 April 2001 1o depreciated replacement cost as assessed
by Indepandent valuars PricewaterhouseCoopers and certified in their advice of 25 march 2002.
Fevaluation surpluses are transferred directly o the asset revaluation reserve.

It is intended that network and land assets will be revalued five yeary. Subsequent additions are recordad
at cost. All other assats are recorded at cost less depraciation.

2.8 Operating Leases
Leases where the lessor retains substantially all the risks and benefits of ownership of the

leased items are classified as operating leases. Payments under these |sasss are recognisad
as expenses in the perods In which they ocour.

2.9 |l ense Buy-out Amortisation
The cost of buying out the unexpired porfion of the network lease held by Citipower Lid has been

capitalised in Nelson Electricity's financial records, The cost will is being amortised over the period
which the lzass would have run. This period finishas on 31 mamch 2002,

2.10 Network Revenue

Tha Company's principal sourca of revenue arises form tha supply of network semvices to electhcity
traders who trade across the networkl. Terms and conditions for supply of these services ara
provided for in "use of system” agreaments signed with the electricity ratailers,

ements
Provision is made in respect of the company's liability for employees annual leave. Annual leave is
calculaied on an actual enfitlement basis at current rates of remunaration.

o
Cash means cash balances on hand, held in bank accounts, demand deposits and other highly
liquid investments in which the company invests as part of its day to day cash management.
Operating activiies include all cash receivad from all income sources of the company and
racords the cash payments made for the supply of goods and services.
Investing activities are those activities relating to the acquisition and disposal of non current assels
Financing activities comprise the changs in equity and debt capital structure of the company,

2.12 Changes in Accounting Policies

In accord with the requirements of the Institute of Charered Accountants of New Zealand's Financial
Reporing Standard FRS 3, the Company revalued its network assets as at 1 April 2001 and land

as at 31 July 2001. The network assets were revalued on the basis of Depreciated Replacement
Cost. Land was revalued to Net Curment Value as delermined by an independent valuer. Network
assats had previcusly been valued on the basis of histornc cost less acoumulated depraciation.

Land was pravioushy valuaed at historic cost.

There have been no other changes in accounting policies during the year. All olher policies have been
applied on bases consistent with those used in other years.
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I
NOTES TO THE FINANCIAL STATEMENTS

for the year to 31 March 2002 Year Ended Year Ended
31 -Mar-02 31-Mar{1
3. Taxation Sooo $ooo
Surplus Before Taxation 3,808 3,182
Taxation @ 33 % 1,180 1,080
Under Provision from Prior Year (10) 5]
Timing Diffarences 342 333
Tax Expense as per Statement of Financial Perdormance 1,522 1,369
Comprising.
Current Taxation 1,421 1,393
Deferrad Taxation 101 (4)
1,522 1,3B9

Imputation Credit Account

Balancs 1 April 52,073 702,492
Imputation Credits Attached to Dividends Paid in the Year {1,083,582) (2,122.838)
Income Tax Payments During the Year 1,450,000 1,612,423
Refunds Received From Inland Revenue (T ,448)
Balance 31 March 451,051 82,075
4, Deferred Taxation
Balance 01.04.01 57 55
Defermed Tax Frior Perod ()]
Defered Tax Current Perod 101 4
Balance 31.03.02 158 57
5 Capita 31 -Mar-02 31-Mar01
Sono Fooo
Authorised lssued and Paid up Share Capital 1 1

Subsequent to agraement of its two sharehalders Nelson Electricity repurchased a total of 4,559,000
%1 shares on 22 March 2001,
Az at 31 March 2002 Marborough Lines Lid and Metwork Tasman Ltd each hold 500 shares.

6. Retained Earnings 21 -Mar-02 31-Mar-01

Sooo 000
Opening Balance 1 April 2,081 as
Met Sumplus for Year 2,084 1,733
Dividends Paid (2,200) 150
Closing Balance 31 March 1,815 2,031
7. Reserves 3 -Mar-02 31 -Maro1

Sooo Sooo

Pre scquisition Reserve: (Retained samings accumulalsd o
18.08.86 when the company was purchased by

Marlzorough Lines Ltd and Metwork Tasman Ltd) 1.2 1,291
Revaluation Reserves -Cradits to Revaluation Resarmves
Land B65
Distribution Sysiem assets 10,554
11,215

Distribution system assets wene revalued as at 1 April 2001 to depreciated replacement cost (DRC). The valuation was
completed in accord with the requirements of FRS 3 by PricewaterhcuseCoopers and their valuation report is dated 25
March 2002, The company’s Haven Road land was also revalued to net current value as at 31 July 2001,
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NELSON ELECTRICITY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

for the year te 31 March 2002

8. Fixed Assets 2001

Land {(at cost)
Buildings (at cost)

Accumulated Depreciation

Distribution System

Accurmulated Depreciation

Flant and Equipment

Accumulated Depreciation

Capital Work in Progress

Total Fix

Fixed Assets 2002

Land (at valuation)
Buildings (at cost)
Acoumulated Depreciation

Book Value

Book Valus

Book Value

Book Valua

Distribution System Assets (al valuation)

Subtransmission Assels
Accumulated Depreciation

Zone Subslations
Accumulated Depreciation

Distribution Assets
Accumulated Depraclation

Other Systemn Fixed Assats
Accumulated Depreciation

Plant and Equipment (at cost)

Accumulated Depreciation

Capital Work in Progress
Total Fixed Assets

Book Value

Book Valus

Book Value

Book Value

Book Value

NEW ZEALAND GAZETTE

Az At As At

3-Mar02 31 -Mar-01

fooo $ooo

15

175

[}=]

106

8,787

5,608

EREL

158

75

83

51

3,443
773
175
Ta
103
1,382
40
1,322
a09
70
a1g
10,803
414
10,485
802
42
BEQ
167
107
50
53
14 483

The most recent Optimized Deprival Valuation undaraken in respect of the Nelson Electricity Ltd network
system assets was dated 31 March 2001 and the total valus recorded was $14.168m,

Land assels wers revalusd as at 31 July 2001 in accord with valuations provided by Telter Young (Nelson) Ltd
A Mumber of small parcels of land weare bought Into the company's books for the first time at net current
value totalling $22,800. These funds were credited to the Statement of Financial Perdformance,

The directors consider that the above values represent fair value for land and buildings.

The current rating valuation for buildings 1s $140,000 (2001 $105,000)

Investment in Lease Buy-Out

Cost (see note 14)
Less amortisation

31 -Mar-02 31-Mar-01
52,448,888 §2,4468,888
§2,448,888 $1.837,588

S0 $510,890

Capitalisad Lease Buy-out Costs as at 31 March 2002

LexisMexis
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NELSON ELECTRICITY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2002

8. Term Loans As At Aa At
31-Mar02 21 -Mar-01

$ooo Sooo

‘Weastpac Trust Multl Option Credit Facility 1,000 1,000

The effective interest rate at 31 March 2002 is 8,.53% (2001, 8,50%) This is a thres vear facility reviewed and
ahle to be extended annually, The facility limit is $1.8m and the company has granted a negative pledge as an
aliemative to issuing sacurity. The agreement expires on 28 March 2004,

10. Related Party Transactions

Marlnorough Lines Limited and Network Tasman each own 5086 of the shares in Nelson Electricity Limited and have in the
have in the past year provided management and administrative services to the following value:

2002 2001

& 5

Marlborough Lines Lid 16,600 14,400
Metwork Tasman Lid 8,780 il
Fayabie to Marborough Lines at 31 March, 17,550 7,200
Payable to Network Tasman at 21 March, 10,280 il

Melson Electricity reimburses Marborough Lines for salaries paid to statf on their behalf, There were no
amounts cutstanding for salaries as at 31 March 2002, (20071 Mil)

Metwork Tasman oncharged to Melson Blectricity Tmnspower national grid chamges during the year
totalling 1,271,518, (2001, 52,506,553). As at 31 March 2002 Melson Electricity owed Network Tasman
£1586,836 for transmission charges, (2001, $302,779)

2002 2001
$ g
Directors tees paid to Marborough Lines in respect of Mr K Forrest 8,207 8,000

There were no related pary transaclions at nil or nominal value, (in the 2001 year Melwork Tasman provided
operational management at nil value.)
There ware no related party debts written off or forgiven during the year, (2001 Nil)

11. Financial Instruments

Credit Risk

Cradit rizk is the risk that an outside pary will not be abla to meet its obligations 1o the company,

The company places its cash deposits with high credit quality financial institutions. Gredit risk in respect
of accounts receivable is minimised through the company’s ability to place bonding requirements on its
majar electricity retailing customers and the substantial financial nature of thase businesses. The
company does not have any other significant contrations of credit risk.

Interest Rate risk

Interest rate risk is the risk that interest rates will change, increasing or decreasing the cost of borrowing
or lending. The company’s short term deposits are at fiked interest rates and matura within one year,
The company has the opportunity to vary interest rates on its non current borrowings on such terms as it
salects. The interest mte applying 1o the company's current barmowings is disclosed in note 9,

Currency Risk
The company has no prasent exposure to risks ansing from movement in exchange rates. (2001, Nil)
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MELSON ELECTRICITY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
for the year to 31 March 2002

1 om iabilities

As at 31 March 2002 the company had no materal commitments or contingent liabilities that are not
included in these financial statements. (2001, Mil)

13. Events Subsequent to Balance Date

Thare wara no avants subseguent to balance date requinng nofification in these financial statements.

14. Industry Hestructuring

Az a result of agreement reached on 1 Apiil 1995 betwaen Malson ElectricitylLtd, Trans Alta Ltd and
Citipower Lid, the Melson Electricity Metwork lsass In favour of Citipower was terminated on that date.

Melzon Electricity capitalisad the costs of terminating the network leasa, This cost has been amorised
over the remaining life of the original lease.

Thea valus of the lsase termination costs still to be amorised at 31 March 2002 is Mil,
(2001, $510,890)

Schedule 4 Part 8 31-Mar-02 31 -Mar-01
Annual Valuation Reconciliation Report for Year ending 31 March 2002 Sooo $ooo
Systern Fixed Assets at ODV at 31 March 2001 14,167 14,215
Add  Systerm Fixed Assets Acquired Dunng the Year at ODV 217 550
Less  System Fixed Assets Disposed of During the Year At ODV 21

Less Depreciation on System Fixed Assels {526) {568)
Add  Revaluations of Systermn Fixed Assats (32)
Equals System Fixed Assets at OO0V at 31 March 2002 13,837 14,167
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i)
by

i<l
@)

i)

Operating Revenue (Schedule 1, Part 2)

Operating revenue

Revenue from kne/access charges

Revenue from “Other” business Tor services carried out by
the line business (fransfer payment)

Inlerest on cash, bank balances and short tarm investmenis

AC kss-rental rabates

Cther revenue nat listed in (a) ta (8)

Total operating revenue

12 Operating expenditure

i3

4

il
]

id)
ie]
il

{wil)

i)

]
i)

0]
{ii
{iil

0]

(i
(i)
i)
(i

{iiy
(il

Payment for ransmission charges
Transfer payments to the “Other” business for
Azsel maintenance
Consumer disconnection/reconnaslion services:
Meater data:
Gonsumer-based load control services
Rayaly and palen! expanses
Avolded fransmission charges on account of own generafior
Other geods and services not isted in () 1o (vi) above
Total transfer payment to the *Other” business

Expense 1o enlities that are not related pariies fo

Assel mainbenance

Consumer disconneciicn/reconneclion services

heter data

Consumer-based load control services

Rayalty and patant expenszes

Tolal of specified expenses to non-related parties (zum of () 1o (V)
Employee salaries, wages and redundancies
Consumer billing and informafion sysiem expanse
Depreciation on:

System fixed assels

Crther assals nol Bsled in (i)

Total depreciation
Amortisation of

Goodwill;

Other intangibles:

Total amortisation of intangibles

Corperale and adminsiration
Human resourcs aXpanses
Marketing/adverising:
Merger and acquisition expersas
Tekeover defence expenses
Research and development expanses
Consullancy and legal expenses
Denations:
Direclors’ loes
Auditars' fees
Aulit fees paid o principal auditors
Audit fees paid to other auditors
Fees paid for ather senvices provided by principal and other audiioes
Total suditors” fees:
GCaost= of offering credit
Bad debis written off
Increase in estimated doubtful debits
Tatel cost of offering credit:
Local authority rales expense
AG loss-rentals (distribution 1o retailers/customers) expense
Rebates to consumers due to ownership interast
Subvernlon payments;
Unusual expenses:
Other expanditure not listed in (a) 1o (W

Tetal eperating expenditiure

Operaling surplus before interest and income tax

15 Interest expense

18
17

18

LexisMexis

(a)
{b)
(e}
()

Inleres! expense on borrowing:

Fimanzing charges related 1o finance lease:
Ciher Interest expense

Total interest expense

Operating surplus before income tax
Income tax

HMet surplus after tax

NEW ZEALAND GAZETTE

2002 2001
Slooo) %{ooo)
6,784 7,503
o]
]

78 S50
13| 544
151 20

7. 426 8,627
2002 2001
$ooo) Slooa)
1,684 3,051
] b
o ]
0 0
1] a
a a
4] a
Q L]
[i] [1]
31 417
a Q
0 0
a a
a a
11 217
27e 248
o
566 384

40 38

B08 ]
0 ]

611 a8
611 G518
146 100

o ]

a0 o

0 o

o 1)

1] o

B0 82

5] ]

d5 a8

B 7

o &l

4 3

10 10

4] 4]

1] [v]

[i] [i]

12 1

4] 4]

] 4]

] 4]

D] 4]

4] il

4] 4]

3,7 E,305)
3,668 3,322
B3 140

4]

1]

B3 140
3,606 EEE
1,522 1,388
2,064 1,793
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Statement of Financial Positicn Disclosure (Schedule 1, Part 2]

para
i Current assets
[E1] Cash and bank balances:
(b} Shorklerm invesiments:
(e} Inveniores:
[a] Accounts receivable;
1] Other cureni asseis not listed in () to (d);
i Total current assets
2 Fixed assets
(&) Syatern fixed assals
=] Consumer billing and information system assels
=) Motor Vehicles
(d) Office Equipmen
(&) Land and buddings:
n Capltal werks under consiruction:
] Other fixed assets not listed in (a) 1o {f)
{h) Total fixed assats
3 Other tangible assets not listed above
4 Total tangible assets
-1 Intangible assets
{a) Goodwill:
(b} Other Inangibles nol listed in (a) above
(e} Total intangible assets
g Total assets
¥ Current liabilities
(&) Bank averdraft:
{b) Short-1erm borrowings:
{e] Payables and accruals:
(d) Provizion for dividends payahls;
(&) Provisian for income tax
n Other current kabiities net listed in (a) fo (2) above
(9 Total cumrent liabilities
& Non-current liabilities
{a) Payables and accruals:
(k] Borrowings:
(3] Defarred tax
(d] Cther non-current liahilties not Bsted in (a) 1o (2 ) above
(] Total non-current liabilities
| Equity

(a) Sharehalders' equity:
il Share capital:
(g} Retained eamings:

(8i) Heservea:
() Total Shareholders’ equity:
[{+]] Mincrity inlerests in subsidiaries:
(e} Tatal edguity:
d} Capital noles:
(e} Total capital funds:
10 Total equity and liabilities

LexisMexis

2002 200
Slooo) Liooo)
24 ag
750
o0z a1
542 &G0
o
1,416 2T
13,510 3,188
u]
k] 12
a1 T
i78 121
53 51
4] 611
14485 4,054
o 4]
o]
15807 4,881
o o
o 4]
0 [1]
15,8507 4,881
o o
o
385 24
o o
Gf ~dd
24 21
323 501
o o
1,000 1,000
158 5T
[+ 1]
1,158 1,057
1 1
1.815 2,031
12.510 1,281
14426 3,323
o 1]
14,428 3323
o 4]
14 425 3.323
15,807 4,881
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FORM FCR THE DERMWATION OF FIMANCLAL PERFORMANCE MEASURES FROM FINANCIAL STATEMENTS

Inpat and Symbaol in
Derivation Table Calculations formula ROF ROE ROH
Operating surpius bafore interest and mcome tax from
Trwncial statements 3669
Operaling surpiuss before interest and mcome tax adusted
pursuant to reguiation 18 (OSBIT) 3,569
Imterest on cash, bank balances, and shotdam
immstments (I5T1) T8
OEBIT minus 15T 3,581 ] 3.5 35
et surplus after tey fram financal statements 2,084
| et surplus after tex adjusted pursvant 1o reguiation 18
(MSAT) 2084 n 2,084
Amartisation of goodwill and amartisatian of othar intangiblas
] add o add o add o
Subvention payrment - ] add o add o mdd o
Dapraciation of SFA a8 BV (k) 556
Depraciation of SFA & ODV (y) 526
ODN depreciation adustment 40 d add &0 add 40 mdd 40
Subvantion paymant tax adjustment - Bt dadust 0| deduct a
‘h‘hr‘ﬁt tax shaald (5} q deduct ]
Revaluations - f add o
Income tax 1522 B deduct 1522
Nurnerator 3,631 2,124 2114
DE_HT"""=I+¢H+¢ HEAT™z2a+pea-an+dM st g-aertavd-p-a
Fixed assets at end of previous financial year (FAg) 4054
Fixed agsets a2t end of current financial yaar (FA,) 14,435
Adpusted net working capial &t end of previous financial year
HARING) 158
Adjusted ret werking caglial & end of currant financlal vear
{AHWC ) auE
Average total funds emploved (ATFE) 9487 E D497 o487
inr mguixtion 23 tme-
werigrtng mweraps]
Totat equity at end of previous financial year (TEq). 3323
Total equifly at end of current firencial year [TE;) 14,425
Average total equity B.ATS k BETS
for mgelahon 35 e
wngibed avamgu]
WLIC at end of previous financial year (WLUCy) 51
WIS at end of curent financal year {WUIC,) 53
Average total works under construction 52 g deduct 52| dedust 52| deduct 52
(o7 seguilarton 33 e
wriined avempe|
Fevaluslions - r
Half of rvaluations - 2 deduct o
Intangible assets af end of previous fimancial year (14g) .
intangible assets ot end of current finansial year LA )
Avereage lolal imergble sl - m andd 8]
wag Hed auuragu|
Subwerttion payment at end of previous Snancal year (S ik
Sabwertien payment at and of currant financial year {5q) =
Subrvantion payrment tax adjustment at end of previous
financial year -
Subvention payment tax adjustment at end of curment
financial year -
Average subvention payment & releted tax adjustrmen = ¥ add a
Systemn fived assats at end of previous financal year al
book vaiua (SF g 3188
Systamn feed assets at end of cument financial year at
ook vahee (BFAGL. 13510
Average value of system fixed assets at book vake B340 1 dediuct B340 dedust B340  deduct B,349
(i Tegulation 32 time-
e gl dwerag)
System Fived assats at year beginning af QDN value
[SF A0 14,167
Systemn Fixed assets at and of current financal year al
OOV value [SFAL.) 13,838
Average value of svstem fed assess at Q0 value 14,002 h add 14,002 acd 14,002 add 14,002
[ PO 3 b
waighted empe|
Denominator 15,008 14,475 15,098
ATFE"™ =g g {+h|™=k-e-m+v-f+hTFE"™ =c_g-Y%r-f+h
Financial Performance Measure: 241 147 14.0
ACF = QEEITMATFE™ 1 100] ROE = MEAT™WATE™ x 100] ROI = CHMTTWATFE™ £ 100
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1
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NEW ZEALAND GAZETTE

NELSON ELECTRICITY LIMITED

PERFORMANCE MEASURES
PREPARED IN ACCORDANCE WITH THE
ELECTRICITY {INFORMATION DISCLOSURE) REGULATIONS 1999
and AMENDMENT REGULATIONS 2000 and 2001

Financial Performance Measures

reliable data from retalers, the statistics iscluding loss factors relating (o this information should be read with cantion.

2002 1)
Retum on Funds 24 1% 17.4%
Retun on Equity 14.79% 10.6%
Return om Investment 14.0% 28V
Efficiency Periormance Measures
Direct Line Cosis per Kilomeire 51,884 $2.261
Indirect line costs per Consumer 5118 5145
Energy Delivery Efficiency Performance Measures
Load Factos 55 %% 5R8. 7%
Loss Ratio 2.5% 4.9%%
Capacity Utilisation 39,00 37.6%
Statisiics
System Length Break Down in Kilometres
33kY 17 21
11kY T8 7
LY 146 145
Teal 241 243
Circuit Length of Overhead System in Kilometres
33kYV 8 11
11kY 9 9
LV 25 25
Total 42 45
Circuit Length of Underpround System in Kilometres
33kV 10 [LH]
11kV 8 i)
LV 121 120
Tostal 199 198
Transformer Capacity in kKV.A 78,190 76,540
Maximum demand in KW 3N.470 28 800
Total Electricity supplied from the Syatem in kWh 146,924,719 148,097 417
Total Electricity Conveyed through the System on behalf of each generator and retailer in kKWh
Petailer A 116,967 198 126,945 263
Fetmler B 17.346,953 795112
Retaler C 3294 004 4,463,743
Kedailer D 27213393 1,200, 788
Retailer E 3,049,344 298 065
Total Consumers 8,375 3379

2000
16.1%
B8%
T4%

E1,909
5152

59.4%
4.0%
30 1%

21

74
144
239

11

25
44

10

G
119
195

72270
28225

147.1446.156

103, 650,064
4 363289
1,750,965

416,420
24,197 830

476

No. 112

1994
5 1%
3%
3.3%

53,400
522

38.9%
3.0
3900

Lk
142
238

i1
10
12
43

o
B3
121
196

72,270
28183

145416396

14541639

K461
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Reliability Performance Measures

1 Mumber of interruption by class

2iMiz 2011 |11 1999
Clase Description number of interruptions
A Transpower Planned 1] ] 1] 0
B Nelson Electricity Planned o G 2 41
C Melson Electricity Unplannied 7 I g 4
D Transpower Unplanned 1] (1] 0 1
E ECHNZ Unplanned 0 L] i a
F  Other Generation 0 0 0 0
G Unplanned 0 0 1] 0
Total 16 15 kli} 46
2 Interruption Targets for the following financial vear
il 1%
Class Description number of intermeptions
(a) B Nelsom Elecinicity Planned 25
(b) €  Nelson Electricity Unplanned 5
3 Average intcrruption targets for the subsequent four years
pallin] 2HIS 2 2T
Class Deseription number of intermptions
(a) B Melson Electricity Planned 25 25 25 25
() C  Melson Electricity Unplanned 8 8 8 ]
4 Percentage of Class C intermuptions not restored within-
20432
% of wial class interruptions
(a) Three hours 14.0%%
{24 hours 0.0%
5 Faults (Class C) per 100 kilometres
(a) Total namber of fauls per 100 km
Yoltage 22 2N 2{HH) 19499
33KV - 4.8 9.7 4.8
11kV 39 2.6 8.1 4.0
Total 39 3l 84 1.7
(b} Total number of faulis per 100 km following yvear
Woliage 2003
33KV .
11KV 3B
Taotal 38
{2} Total number of faults per 100 km following vears
Voliage 2014 2005 2006 2007
A3V 3B 3.8 3.8 38
11KV 3B 3B 1B 3B
Total 3R 38 38 iR
& Faunlts {Class C) per 100 klometres underground
Vallage M2 20HKL Pl ] 19499
A3 kV - - 10.3 46
kY 29 1.5 6.1 -
Taotal 29 1.3 6.6 4.0
7 Famlts (Class ) por 100 kilometres overhead
Wollage ZHZ 20T WD 1999
35KV - 91 9.1 -
11kV 10.9 111 245 a1
Total 109 10a 15.6 48
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B

(a)
{b)

10

{a)
(b

12

13
(a)
()

14
{a)
()

15

1o

17
(a)

18
(@)
()

19
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SATDIE
Customer Minutes

SAID] tarpet
Clazs B
Class C

SAIDI tarpet
Class B
Class C

SAIDI per imterruption class

Class Description

A Transpower Planned

B Nelson Electricity Planned

C  Nelson Electricity Unplanned
¥ Transpower Unplanned

E  ECNZ Unplanned

F  Other Generation

G Odher

Total

SAIF]
Total Infernaptions

SAIFT target
Class B Planned

Class C Unplanned

SAIF] target
Clazs B Planmed
Class C Unplanned

SAIF] per interruption class
Class Description
A Transpower Planned
B Nelson Electricity Planned
C  Melson Electricity Unplannad
D Transpower Unplanned
E ECHZ Unplanned
F Other Generation
G Other
Total

Calm
Customer minutcs

CAIDI tarped
Class B Planned
Class C Unplanned

CAIDI tarpet
Class B Planned
Clazs C Unplanned

CAID] per imterruption class

Class Description
Transpower Planned
Melson Electncsty Planned
Nelson Electmicity Unplannad
Transpower Linplanned
ECHEZ Unplanned
Oiher Generation
Other

oHmoOEe

NEW ZEALAND GAZETTE

2002
3BT

15.0
25.0

2002

2004
03
0.6

202

333
333

2002

41.0

Pl
150
250

M1
Customer minwes

13.0
28.0

2iHS
0.3
0.6

CUSIDIMET Minules

204
30

204y
770

2006
15.0
25.0

ZIMM)
13

0.3
0.6

il

=43
333

No. 112

1999
6.0

15.0
25.0

2007
15.0
25.0

1599

9.0
2.0
6.0

1.0

1999
1.3

2003
0.3
L6

2007
0.3
0.6

1999
419

2003
50.0
41.7

333

333

1999
1528

%]
140
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Certification of Financial Statements, Performance Measures,
and Statistics Disclosed by Line Owners other than Transpower.

We, Kenneth John Forrest and Geoffrey John Hoare, principals of Nelson Electricity Limited
certify that, having made all reasonable enquiry, to the best of our knowledge,-

(a) The attached audited financial statements of Nelson Electricity Limited prepared for
the purposes of regulation 6 of the Electricity (Information Disclosure) Regulations
1999 and Amendment Regulations 2000 comply with the requirements of those
regulations; and

(b) The attached information, being from the derivation table, financial performance
measures, efficiency performance measures, energy delivery efficiency performance
measures, statistics, and reliability performance measures in relation to Nelson
Electricity Limited, and having been prepared for the purposes of regulations 15, 16,
21, and 22 of the Electricity (Information Disclosure) Regulations 1999 and
Amendment Regulations 2000, comply with the requirements of those regulations.

The valuations on which those financial performance figures are based as at 31 March 2001.
Dated this 13" day of August 2002.

(ONE

K.J. Fa@s‘t G.J. Hoare
Directo Company Secretary
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\ Audit New Zealand

REPORT OF THE AUDITOR GENERAL

AUDITOR'S REPORT
TO THE READERS OF THE FINANCIAL STATEMENTS
OF NELSON ELECTRICITY LIMITED FOR THE YEAR ENDED 31 MARCH 2002

We have audited the financial statements of Nelson Electricity Limited on pages 1 to 11. The
financial statements provide information about the past financial performance of Nelson
Electricity Limited and its financial position as at 31 March 2002. This information is stated
in accordance with the accounting policies set out on pages 4 and 5.

Directors’ Responsibilities

The Electricity (Information Disclosure) Regulations 1999 require the Directors to prepare
financial statements which give a true and fair view of the financial position of Nelson
Electricity Limited as at 31 March 2002, and the results of its operations and cash flows for
the year then ended on that date.

Auditor's Responsibilities

Section 15 of the Public Audit Act 2001 and Regulation 31 of the Electricity (Information
Disclosure) Regulations 1999 require the Auditor-General to audit the financial statements It
is the responsibility of the Auditor-General to express an independent opinion on the financial
statements presented by the Directors and report its opinion to you.

The Auditor-General has appointed Bede Keamey, of Audit New Zealand, to undertake the
audit.

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures
in the financial statements. It also includes assessing:

. the significant estimates and judgements made by the Directors in the preparation of the
financial statements; and

. whether the accounting policies are appropriate to Nelson Electricity Limited
circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with the Auditing Standards published by the Auditor-
General, which incorporate the Auditing Standards issued by the Institute of Chartered
Accountants of New Zealand. We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order to provide us with
sufficient evidence to obtain reasonable assurance that the financial statements are free from
material misstatements, whether caused by fraud or error. In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial statements.

LexisMexis
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Other than in our capacity as auditor, acting on behalf of the Auditor-General, we have no
relationship with or interests in Nelson Electricity Limited.

Unqualified Opinion
We have obtained all the information and explanations we have required.
In our opinion —

= proper accounting records have been kept by Nelson Electricity Limited as far as appears
from our examination of those records; and

» the financial statements of Nelson Electricity Limited on pages 1 to 11:
(a)  comply with generally accepted accounting practice in New Zealand; and
(b) give a true and fair view of the financial position of Nelson Electricity Limited
as at 31 March 2002 and the results of its operations and cash flows for the year
then ended; and
(¢)  comply with the Electricity (Information Disclosure) Regulations 1999,

Our audit was completed on 15 August 2002 and our opinion is expressed as at that date.

LexisMexis

B F Keamey

Audit New Zealand

On behalf of the Auditor-General
Christchurch, New Zealand



2994 NEW ZEALAND GAZETTE No. 112

\ Audit New Zealand

AUDITOR- GENERAL'S OPINION ON THE PERFORMANCE MEASURES OF
NELSON ELECTRICITY LIMITED

We have examined the information on pages 12 and 13, being -

(a) the derivation table specified in regulation 16;

(b) the annual ODV reconciliation report in regulation 16A;

(c) the financial performance measures specified in clause 1 of Part 3 of the Schedule 1;
and

(d) the financial components of the efficiency performance measures specified in clause

2 of Part 3 of that schedule 1, -

that were prepared by Nelson Electricity Limited and dated 31 March 2002 for the purposes
of regulation 15 of the Electricity ( Information Disclosure) Regulations 1999,

In our opinion, having made all reasonable enquiry, to the best of our knowledge, that
information has been prepared in accordance with the Electricity (Information Disclosure)
Regulations 1999,

B F Keamney
Audit New Zealand
On behalf of the Auditor-General

Christchurch, New Zealand
15 August 2002
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